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CONCESSIONARY SYSTEM FLOW DIAGRAM

One Barrel of oil = 40 USD

Contractor Share Royalties and Taxes
40%

Royalty UsD 16

UsD 24 (Net Revenue)
Deductions for Operating costs (Opex), Depreciation, Depletion and
Amortisation (DD&A), Intangible Drilling and Development Costs (IDCs),
etc.)

usbi1z usD 12 (Taxable Income)
Provincial Taxes for example_10% usb1.2
2
UsD 10.8
Federal Income Tax for example 40% UsSD 4.32
—
USD 648 Net Income after Tax

usD 18.48 USD 21.52

47% 53%

ol
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Figure 1.4 Example concessionary system flow diagram

PRODUCTION SHARING CONTRACT FLOW
DIAGRAM
One Barmel of Qil =USD 40
Contractor Share Government Share
20% Royalty —_— Usb 8
UsD 32
Cost Recovery
[Operating Costs, Depreciation, Depletion and Amartization
(DD&A), Intangible Drilling and Development Costs (IDCs) |
Usb 16  4=— 40% (Limit)
Ush 16
Profit Qi Split
USD 64 g A0%B0% —p USD 96
(Taxable)
-(USD 2.56) —pe Taxes 40% —_— +USD 2.56
UsD 19.84 Ush 2016
49.6% 50.4%

Figure 1.9 Example production sharing contract flow diagram
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6” Branch Line To/From Well

5 1/8” Branch Valves
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Various pig types i

Wax plug-North Sea fing pigging
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Pig animation: https://www.youtube.com/watch?v=CDHtL-J1Xx0




Removing water_in a gas flow system
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Removing water in a oil system
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Some other subsea field architectures:

Satellite

Daisy Chain Template

Individual tie back
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pool using the

Installation of a 5
vertical connection system [VCS)
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In-onshore systems a portable test separator (see below) is often used-in this-arrangement instead of the multiphase meter.




